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In the Matter of 

APPLICATION FOR A GENERAL RATE INCREASE ) 
AND FOR FINANCING AND CONSTRUCTION ) 

NORTHERN KENTUCKY WATER DISTRICT ) 
Case No. 2003-00224 

ATTORNEY GENERAL‘S RESPONSE TO 
APPLICANT’S PETITION FOR REHEARING 

The Attorney General submits his response to the Northern Kentucky Water 

District’s Petition for Rehearing. ”KRS 278.400 ’requires parties to Commission 

proceedings to use reasonable diligence in the preparation and presentation of their 

case and serves to prevent piecemeal litigation of issues.”” In light of this standard, the 

District does not demonstrate the need for rehearing on the issue of the Cost of Service 

to Florence and Boone District. 

The Petition for Rehearing does not provide the complete story. The District - in 

its application - removed revenues from the test year associated with sales for resale to 

Boone County Water District and the City of Florence (”Boone/Florence”). It did not 

remove corresponding variable operating expenses. 

The District extracted one aspect of the test year without extracting its natural 

counterpart. The effort was contrary to a basic principle of rate-making (matching). 

In the Mutter of: Adjustment of the Rates of Kentucky-American Wafer Company, Case No. 2000-00120, Order, 
26 February 2001, page 3 (citation omitted). 








